

















Department Structure

Office of the Commissioner

The Office of the Commissioner oversees management and coordinates policy
development and implementation at the enterprise level. In addition to the Executive
Deputy Commissioner, the office includes the Office of the Deputy Inspector General,
the Bureau of Internal Audit and Quality Control, the Bureau of Conciliation and
Mediation Services and the Public Information Office.

Office of Processing and Taxpayer Services

The Office of Processing and Taxpayer Services (OPTS) is responsible for providing
processing services and customer support to taxpayers seeking to fulfill their tax
obligations. The mission of OPTS is to provide information and assistance to taxpayers
and process and maintain taxpayer data in order to accurately determine and collect tax
liabilities.



OPTS is organized into operational Bureaus. These include the Taxpayer Contact Center
Bureau which acts as the public’s primary point of contact with the Department for tax
information, registration, licensing, problem resolution and account management
services. The Taxpayer Services Strategy Bureau provides strategic planning, research,
evaluation, and training services to support OPTS’ operation. The Revenue Services
Bureau manages the bank services for the Department. The Returns, Deposits,
Overpayments & Control Bureau provide return and remittance processing functions and
validation and issuance of manual refunds. The Protest and Exceptions Bureau is
responsible for working with taxpayers to resolve taxpayer protests and return and refund
exceptions.

Office of Tax Policy Analysis

The Office of Tax Policy Analysis (OTPA) provides analysis and advice to the
Department and to the Division of Budget and Executive Chamber, as well as others
internally and externally, in the areas of tax policy, revenue estimation and economic
analysis. OTPA issues a wide range of tax policy studies and statistical reports. This
Office also reconciles revenue accounts and issues financial statements and certifications,
including those relating to the distribution of tax revenues to local governments and
special revenue funds. OTPA is organized into the Taxpayer Guidance Division, the
Bureau of Tax and Fiscal Studies, Accounting Bureau, and the Bureau of Revenue
Reporting.

Taxpayer Guidance Division

The Taxpayer Guidance Division of the Office of Tax Policy Analysis is responsible for
the development and technical accuracy of forms and instructions, issuing Notices,
Advisory Opinions, and Memorandums setting forth the applicability of the Tax Law,
and drafting regulations.

Office of Tax Enforcement (OTE)

Investigations and Criminal Enforcement Division

The primary mission of the Investigations and Criminal Enforcement Division

is the enforcement of the New York State Tax Laws and accompanying regulations. This
is accomplished by a two-pronged regulatory and investigative approach aimed at
increasing voluntary compliance. Case development and monitoring activities are closely
coordinated with the enforcement and prosecutorial offices of other jurisdictions and with
other offices of the Department who share the responsibility for the proper payment of
tax.

The Investigations and Criminal Enforcement Division is comprised of two operational
bureaus and one legal unit. The two operational bureaus are the Petroleum, Alcohol, and
Tobacco Bureau (PATB) and the Revenue Crimes Bureau (RCB). The Petroleum,
Alcohol, and Tobacco Bureau is primarily responsible for the monitoring, development
and investigation of controlled commodities which include cigarettes, tobacco, alcohol
and motor fuel as well as other taxes subject to evasion by the regulated industries. The



Revenue Crimes Bureau is responsible for developing criminal tax evasion cases for
prosecution in all state tax areas except taxes on alcohol, tobacco and various petroleum
products and businesses. The Legal Unit provides legal guidance and interpretation to
both bureaus.

Audit Division

The Audit Division performs traditional audit activities to verify the accuracy and
completeness of taxpayers’ returns. Additionally, the Audit Division attempts to detect
and pursue non-filing taxpayers.

Collections and Civil Enforcement Division

The Collections and Civil Enforcement Division (CCED) collects New York State tax
receivables, serving as the in-house collection branch for the Department. CCED
attempts to collect on delinquent returns through correspondence, a call center, and field
Visits.

Office of Information Technology Services

The Office of Information Technology Services (ITS) purpose is to apply technology to
support the Department’s varied business functions and provide new business solutions.
The Division provides system and communications resources to customers and keeps
them functioning efficiently, reliably, and securely. Additionally, ITS designs, builds,
and maintains information systems to advance and support Department objectives.

e-MPIRE

e-MPIRE (e-Managed Processes for an Integrated Revenue Enterprise) is the new,
custom designed, integrated tax system being developed by the Department to replace all
major tax processing systems currently in use. When fully implemented, the system will
provide a single, more efficient method for capturing, storing, and retrieving taxpayer
data.

Office of Counsel

The Office of Counsel provides an array of legal services to the Commissioner, the
Department, the Executive Chamber, and the Division of Budget. The Office’s services
include drafting, reviewing, and commenting on legislative proposals, as well as opinions
and Department regulations, forms, and publications; advising the Department on all
legal matters; advising taxpayers and providing Tax Law guidance; assisting in the
development of tax policy; negotiating complex settlements and litigating tax matters
before the Division of Tax Appeals; and providing litigation support to the Attorney
General and others.



Office of Budget and Management Analysis

The Office of Budget and Management Analysis (OBMA\) provides a wide range of
support services to the Department. The primary responsibilities of OBMA are
management of the Department’s budget and oversight of Department expenditures.
Additionally, OBMA provides planning analysis, research, accounts payable, purchasing
and records management for the Department.

Office of Administration

The Office of Administration consists of two organizations - the Operations Support
Bureau (OSB) and the Office of Human Resources Management. The two organizations
provide the Department with a wide range of support functions, from traditional human
resource functions such as payroll, employee benefits, training, and employee
communications to technology services and management, reception services, fleet
management, and parking services.

Division of the Treasury

The Division of the Treasury manages the funds of state agencies and authorities for
which it has an assigned fiduciary role. Treasury also acts as the joint custodian of the
state’s general checking account. The Division’s key activities are cash management,
accounting, reconciliation, reporting, and investments.

Significant Department Actions SFY 2006-2007
The Tax Department successfully implemented both the 2006 STAR Rebate Program and

the 2007 Middle Class STAR Property Tax Rebate Program, providing $1.8 billion in
property tax relief to New York homeowners.

The 2007-08 State Budget included a progressive 2007 Middle Class STAR Property Tax
Rebate Program. A priority for the Governor, STAR rebates are now determined in a
way that gets the greatest benefit to those who need it most. The program takes into
account the income of the property owners, as well as the school district location and
municipal tax rate.

Under the program there are now two types of tax rebate checks sent to qualified New
York homeowners: an income-correlated rebate for homeowners who receive the basic
STAR exemption on their property tax bills, and a rebate for senior citizen homeowners
who receive an enhanced STAR exemption (a program already tied to income) on their
property tax bills. The senior citizen homeowners automatically received their 2007
rebate checks. All other homeowners applied to the Tax Department, providing the
Department with property information that allowed the Department to match property tax
data with income tax information in order to calculate the progressive rebates.

Both technology and an exceptional, experienced staff helped the Department reach the
ambitious goals set by law in a short period of time. At program completion, the
Department will have received over 90% of applications from all Middle Class STAR



homeowners in the state, and will have rebated over $1.1 billion to New York
homeowners.

About 75% of all applications came to the Department over the internet using a secure
online application. Rebate checks were issued, on average, within thirteen days of receipt
of an online application. Checks were issued, on average, within twenty-five days of
receipt of a paper application, which involved more detailed processing.

The Department took a number of steps to make New Yorkers aware of the rebate, which
helped achieve the very high response rate. The Department’s roll-out of the program was
carefully coordinated with the outreach and education effort. A website was developed
that included the application and instructions, answers to Frequently Asked Questions,
look-up tables for property owners to determine the amount of their rebate, and
anticipated mailing schedules by county. This website was visited over four million
times. The Department also provided a dedicated toll-free telephone line, which received
nearly a million calls. In addition, the Department issued press releases to local media
outlets in coordination with the mailing of applications. Posters and palm cards were
printed in English, Spanish and Chinese and were distributed to local legislative offices,
assessors’ offices and other State and local government locations. Department staff
participated in a large number of regional forums and media events, joined by many State
and local officials, in order to publicize the availability of the rebates. In November, the
Department re-mailed applications to all homeowners who had not applied, and also ran
ads in print media and undertook a statewide radio ad campaign.

During 2006, the Department was charged with implementing Chapters 105 and 109 of
the Laws of 2006, which authorized the STAR Rebate Program. This program differed
from the 2007 program in that the 2006 STAR Rebate Program called for all homeowners
in a particular school district to receive the same rebate amount, with senior citizens
entitled to enhanced STAR getting a slightly larger rebate check than those receiving
basic STAR.

The enabling legislation directed the Tax Department to issue the rebate checks by
October 31, 2006. The Office of Real Property Services (ORPS) and the New York City
Department of Finance provided us with a list of eligible real property owners, collecting
the information from final assessment rolls provided by local assessors.

The Tax Department used this data to generate mailing addresses, to compute the rebate
amount, and to eventually produce and mail rebate checks totaling $683 million.

The Tax Department is proud of the role it played in administering the STAR Rebate
Program. But our success would not be possible without the combined effort and
cooperation of the Office of Real Property Services, the State Education Department, the
New York City Department of Finance, the United States Postal Service, the Office of the
State Comptroller, the State Office for Technology, and local property assessors
throughout New York State.



The Tax Department processed 24 million business and personal tax returns, collected
$93 billion in state and local tax payments, and distributed more than $5.5 billion in
refunds.

The Office of Processing & Taxpayer Services (OPTS) is responsible for the timely and
accurate processing of over 24 million tax returns and the deposit of more than $93
billion in state and local tax payments.

Accurate processing is defined as the start-to-finish oversight of return information from
initial acquisition, the processing of these returns and their associated payments, issuance
of refunds and assessments based upon these filings and providing taxpayer support
through the call and correspondence centers.

OPTS provides general tax information to over 2.5 million callers, refund information to
3.2 million callers, and responds to over 200,000 calls and 280,000 written protests
relating to assessments or refunds.

Key services include:
Processing returns and payments.
Issuing refunds and assessments based upon the return filed; issuing delinquencies based
on non-filing.
Creating and maintaining taxpayer accounts and records.
Responding to taxpayer inquiries and protests.

OPTS processed 11,325,103 personal income tax returns, with 45.7 percent of these

returns filed electronically. By the end of 2007, the Department had issued 6,120,627
refund checks valued at $5,567,512,658.

Electronic Filing for Corporation Tax

This new program was implemented in January 2007, and the accomplishment was
recognized with the Rockefeller Institute of Government's "Best Practices Award.”
Many corporations took advantage of this new capability, and significant growth is
expected in the upcoming filing season. Electronically filed returns are much less costly
to process as compared to the traditional paper filings.

The corporation tax e-file program was developed in cooperation with the Internal
Revenue Service (IRS), as well as other states and software developers. This project
allows many taxpayers and tax preparers that are e-filing for federal purposes the
opportunity to also e-file their New York State corporation tax return. The project was
implemented on schedule, and we successfully processed almost 19,000 electronic
returns in our first year.



Civil and Criminal Enforcement

Audit, Collections and Investigations and Criminal Enforcement

The Department achieved record audit recoveries in 2007 and secured new laws to close
corporate tax loopholes

The Department set an all-time record in its collection of state and local tax revenue as
result of audit activities in 2007. The Audit Division produced $3 billion in revenue -- $1
billion more than the previous year — in dollars collected on an audit assessment and
refund claims reduced or denied. This increase is primarily attributable to our increased
use of business intelligence tools and technology to improve audit selection and
processes, the professionalism and experience of the audit staff, and successes in
litigation.

Through improved technology and greater access to corroborating information, the audit
division has automated many routine audit processes thus enabling audit staff to focus on
more complex and more productive issues. The number of noncompliant taxpayers
contacted has increased, and audit processes have been modified to cover multiple taxes
as required. These changes, coupled with our educational efforts, have resulted in
substantial collections and an increase in voluntary taxpayer payments post-audit.

The most significant increase in collections is attributable to litigation success and the
resolution of several large corporation tax audits involving either creative tax planning or
aggressive tax shelters. In addition to producing increased revenue, our recent success in
litigation, coupled with recently enacted legislation to close tax loopholes, provided
taxpayers with clarification and certainty as to their tax liabilities.

One of the most critical aspects of the loophole closer legislation enacted last year
concerned corporate combination and the composition of the group of affiliated
corporations required to file a combined return. While New York is still not a unitary
state, corporations with substantial intercorporate transactions are now required to file
combined returns. To facilitate timely compliance with the new law, the Department
developed and issued an initial set of rules (TSB-M-07(6)C) that identify and measure the
transactions between corporations and explain how those transactions result in the
determination of the group of affiliated corporations required to file a combined return.
The Department intends to follow up with additional guidance prior to the filing season.

Increasing, focusing and realigning resources for proactive tax enforcement

In a key shift in policy, the Department in 2007 determined to aggressively attack tax
fraud as part of its plan to close the tax gap through increased enforcement. This shift
was precipitated by the Department’s recognition that New York annually loses billions
in tax revenues that are owed but not collected and the further recognition that a
substantial and unacceptable portion of these lost revenues are caused by widespread
taxpayer fraud.



To consolidate the Department’s enforcement resources and to improve internal
coordination and communication, the Department created a new Office of Tax
Enforcement consisting of the Department’s audit, collections and criminal enforcement
divisions. Next, in the summer of 2007, the Department began redeploying staff from
within these divisions to create new fraud teams — known as Special Investigations Units
—across the state to focus aggressively on taxpayer fraud. These new units, which when
fully staffed will consist of specially trained forensic auditors, investigators and
attorneys, are already conducting more proactive tax fraud investigations than the
Department has previously pursued and they are using all of the investigative and
enforcement tools available to the Department in their pursuit of fraud, including some
that have been virtually dormant.

Finally, to help the fraud teams identify patterns of fraudulent behavior, the Department
also created a specialized data mining unit in 2007 -- our Data Resources Unit — to
examine the volumes of data available to the Department for evidence of fraud and
system vulnerabilities. The Data Resources Unit also works at the “back end” of projects
to help assess the success of the field work and determine what projects should be
continued or expanded.

Leveraging business intelligence applications to support mission-critical decision making
— CISS for personal income tax refunds, data mining for enforcement opportunities.

To efficiently utilize limited resources to achieve maximum impact, it is critical that the
Department identify and select only the most productive cases to audit. Careful case
selection focuses resources on the most viable cases, eliminates unnecessary contact with
taxpayers who properly filed and paid their taxes, and efficiently helps close the tax gap
through the collection of under paid revenues or the denial of erroneously claimed
refunds.

To facilitate this case selection process, the Department continued in 2007 to refine and
expand its automated Case Identification & Selection System (CISS), to identify suspect
filing patterns for personal income tax returns filed seeking the payment of a refund or
credit to the taxpayer.

Our CISS system is among the most advanced fraud detection technology in the country.
It leverages the Department’s investments in data warehousing and business intelligence
technologies by applying sophisticated business rules and predictive modeling techniques
to categorize, score, and stratify income tax returns on the same day they are received.
The process expedites the processing of legitimate filings while at the same time
identifying questionable or fraudulent returns warranting further review, taxpayer contact
or investigation.

CISS has proven to be a remarkable success since its introduction in 2003. Our use of the
system in 2007 has so far produced savings exceeding $110 million — the most ever.



Legal

In the Matter of Disney Enterprises, Inc. v. Tax Appeals Tribunal, the Appellate
Division, Third Department confirmed the decision of the Tax Appeals Tribunal.
The Court agreed with the Tribunal that inclusion of the non-taxpayer's New York
sales in the numerator of Disney's Business Allocation Percentage was not
taxation of those values. The Court also upheld the Department’s position that the
property factor portion of the business allocation percentage should not include
the value of intangible assets associated with Disney's film masters. The New
York Court of Appeals has agreed to hear the taxpayer’s appeal.

The Tax Appeals Tribunal affirmed the ALJ’s determination in Matter of
Abraham and Zipora Hirschfeld and sustained a personal income tax statutory
notice in the amount of $13.8 million. The notice of deficiency arose from the
fraudulent activity of Mr. Hirschfeld which caused a significant underreporting of
income.

In Matter of US Telecom, Inc., the Tax Appeals Tribunal reversed an ALJ
determination and upheld the assessment of sales and use tax on US Telecom’s
purchase of pre-paid phone cards. The Tribunal held that the taxpayer was the
retailer purchaser of cards. In doing so, it rejected the taxpayer’s claim that it
resold the cards to its customers.

In Matter of Craig F. Knight, the Tax Appeals Tribunal reversed the
determination of the ALJ and cancelled the assessment in this residency case. In
reaching its decision, the Tribunal gave little weight to the taxpayer’s time spent
in New York as he was a “suburban commuter.” This decision is likely to have a
noticeable effect on the residency program, as time spent in New York will have
less of an impact in “suburban commuter” domicile cases.

The Tax Appeals Tribunal affirmed the ALJ’s determination and sustained the
statutory notice in Matter of Viacom, Inc. The Tribunal determined that the
conveyance of CBS common stock shares with voting rights for Viacom Class B
shares without voting rights did not qualify for the mere change of identity
exemption to the real estate transfer tax.

In Matter of Premier National Bancorp, Inc., the Tax Appeals Tribunal upheld an
earlier ALJ determination in favor of the taxpayer. The Tribunal disagreed that
the investments were transferred from the taxpayer, an Article 32 banking
corporation to a grandfathered Article 9-A subsidiary solely to avoid taxes. The
Tribunal added that the subsidiary actually made money with the investments and,
thus, it was not a violation of the economic substance doctrine. In addition, the
Tribunal seemed to stress that the Division's proposed adjustment violated the
statutory prohibition against a grandfathered 9-A being taxed under Article 32.



Management and Operations

Clear Language Initiative

The Enterprise Communications Office (ECO) is a new unit within the Office of
Administration that is responsible for implementing the Department’s Clear Language
and Web Redesign Initiatives. These initiatives seek to improve the clarity of the
Department’s communication in all ways, including correspondence, taxpayer guides,
and web content. The unit also focuses on improving the look, feel, and navigational
structure of the internet and intranet sites.

The emphasis on plain and straightforward communication is intended to increase
voluntary compliance by helping taxpayers better understand their tax obligations.

ECO is also responsible for the Department’s internal communication functions.

e-Managed Processes for an Integrated Revenue Enterprise (e-MPIRE)

The Department successfully completed the building of the Personal Income Tax phase
of its large scale integrated information technology initiative called e-MPIRE. e-MPIRE
IS an initiative to build a large scale computer platform to integrate the tax system. Under
development, and nearing completion, e-MPIRE will be used for returns processing,
taxpayer accounting, case management and revenue accounting for all major taxes. This
multi-year project is replacing outdated tax processing applications that are limiting our
ability to function efficiently. The e-MPIRE architecture supports streamlined business
operations and enhanced online services, and positions the Department for strong revenue
generation in the years ahead. The Department already has implemented the first two
phases (or “Releases”) of e-MPIRE. The construction of the Release 3 functions
supporting Personal Income Tax processing was completed during 2007. Implementation
will begin in January 2008, and all taxpayer accounts will reside on the new platform.

During 2007, the Department brought online several other systems utilizing the e-MPIRE
architecture. This included implementation of electronic filing for corporation tax in
January 2007, an accomplishment which was recognized with the Rockefeller Institute of
Government's "Best Practices Award.”

Significant Legislative Actions SFY 2006-2007

For State FY 2006-07, the Legislature undertook a number of significant actions that are
being administered by the Department of Taxation and Finance:

o Established the School Tax Relief (STAR) property tax rebate program that
provided certain homeowners with direct cash payments to help offset their
property tax bill.

o Increased the New York City STAR credit as part of the overall property tax relief
program.

o Created the Empire State child credit.



Increased the standard deduction for taxpayers filing a joint return and surviving
spouses from $14,600 to $15,000, and the standard deduction for married couples
filing a separate return from $6,500 to $7,500.

Enacted a subtraction modification to exempt from tax monies received by New
York National Guard members who are called to active service in the state by the
federal government.

Created a new tax credit for conservation easements.

Extended the sunset date for certain brownfield site cleanup agreements to qualify
for Environmental Zone status which provides enhanced brownfield tax credits.
Enhanced the farmers’ school tax credit by increasing the base acreage, increasing
the income limitation amount, including Christmas tree growing operations in the
definition of farming, and other technical changes.

Clarified the treatment of the taxability of stock options for nonresident and part-
year resident taxpayers.

Made permanent temporary legislation that established a 10 percent limitation on
the amount of a taxpayer’s state earned income tax credit which can be offset
against a debt owed by a taxpayer to the Office of Temporary Disability
Assistance.

Expanded the dollar amount of low-income housing credits that may be used for
qualifying low-income housing projects.

Created a new tax credit for volunteer firefighters and ambulance workers.
Established the Empire State commercial (i.e., media) production tax credit.
Created a new tax credit for biofuel produced at a plant located in New York
State.

Created new designations for Empire Zone (EZ) and Qualified Empire Zone
Enterprise (QEZE) credit eligibility: qualified investment projects, significant
capital investment projects, clean energy research and development enterprises,
and clean energy enterprises.

Amended the calculation of the QEZE employment number, employment test, and
real property tax credit, and the EZ wage tax credit.

Accelerated the four-year schedule for previously authorized Empire Zone
designations.

Created the noncustodial parent earned income tax credit.

Made technical corrections to the alternative fuels credit and extended the credit
to the personal income tax.

Enacted refundable tax credits for home heating systems and for the purchase of
clean heating fuels.

Created a subtraction modification for resident taxpayers who, while living,
donate one or more human organs for transplantation.

Made technical corrections to the solar energy system equipment credit.
Established a new tax credit for taxpayers who purchase a handicapped-accessible
taxicab or livery service vehicle.

Created new tax credits for the rehabilitation of historic properties and the
rehabilitation of historic homes.

Amended the limitation of the insurance tax as it applies to certain life insurance
companies.

Extended for two years certain provisions relating to the taxation of commercial
banks and transitional provisions relating to the federal Gramm-Leach-Bliley Act.



Eliminated the tax on the entire net income base for New York S corporations.
The temporary increases in the fixed dollar minimum corporate franchise tax
reverted back to amounts that were imposed in 2003.

Exempted certain corporations no longer doing business in the state from paying
the fixed dollar minimum tax.

Extended the Empire State film production credit through 2011 and increased the
aggregate amount of credit available each year from $25 million to $60 million.
Extended the Power for Jobs program through 2007.

Made permanent the sales tax exemption for75 percent of the admission charge to
an amusement park.

Allowed the year-round sales tax exemption for clothing and footwear priced
under $110 per item to take effect.

Increased the vendor credit.

Simplified the rules regarding the sales tax registration certification requirements
for businesses that contract with State agencies.

Exempted from sales tax the separately stated portion of the charge by a roof
garden or cabaret for admission to attend live dramatic or musical arts
performances.

Exempted from sales tax gift shop sales at a veteran’s home.

Provided that the Tax Department may authorize certain persons certified with the
Department of Motor Vehicles to collect and remit sales tax.

Exempted from sales tax the purchase of certain military decorations.

Exempted from sales tax milk crates purchased by a dairy farmer or milk
distributor used in the packaging or delivery of milk or dairy products.

Expanded the eligibility for claiming the sales tax bad debt credit to certain credit
card lenders.

Changed the state sales tax on motor fuel and diesel motor fuel from a percentage
rate to a fixed cents per gallon tax and provided that localities imposing sales tax
also have the option to choose a similar cents-per-gallon method.

Provided authority for New York City to adopt a local law to exempt or impose a
reduced rate of tax on residential energy.

Extended for three years lower real estate transfer tax rates for qualified transfers
of real property to an existing real estate investment trust (REIT).

Increased the amount of real estate transfer tax to be deposited into the state’s
Environmental Protection Fund.

Provided a full exemption from the motor fuel tax, petroleum business tax, and
sales tax for certain alternative fuels.

Provided reduced tax rates under the motor fuel tax and petroleum business tax
for certain biofuels.

Increased the period for taxpayers to file refund claims under motor fuel excise
tax and petroleum business tax from two years to three years from the purchase
date.

Created a direct pay permit mechanism for certain diesel motor fuel distributors to
purchase dyed diesel motor fuel without paying sales and excise taxes.



Authorized the Tax Department to disclose highway use and fuel use taxpayer
identification information to certain Federal and State agencies regulating the
motor carrier industry to facilitate the creation of a common current database of
motor carriers and their vehicles.

Reduced for one year the pari-mutuel tax payments made by tracks and OTB’s on
track-to-track and out-of-state thoroughbred simulcast races.



Financials

CONSOLIDATED STATEMENT OF SECURITIES AND CASH

FUNDS IN JOINT AND SOLE CUSTODY

JOINT CUSTODY FUNDS

March 31, 2007

SECURITIES -
PAR VALUE

CASH

TOTAL

GENERAL CHECKING ACCOUNT (a)

11,684,989,136.00

(1,005,346,188.38)

*cr

10,679,642,947.62

COMMON RETIREMENT SYSTEM (b) 154,575,646,000.00 1,027,743.66 154,576,673,743.66
UNEMPLOYMENT INSURANCE FUND
Benefits Account 4,148,335.27 4,148,335.27
Individual & Family Grant Program 3,097,358.96 3,097,358.96
Occupational Training Account Fund 38,530.45 38,530.45
TOTAL JOINT CUSTODY FUNDS 166,260,635,136.00 (997,034,220.04) 165,263,600,915.96
SECURITIES -
SOLE CUSTODY FUNDS PAR VALUE CASH TOTAL
COMMUNITY COLLEGE TUITION & INSTRUCTIONAL INCOME FUND 15,660,000.00 191,300.37 15,851,300.37
DORMATORY AUTHORITY OF THE STATE OF NEW YORK 24,075,000.00 7,869,999.42 31,944,999.42
HOMELESS HOUSING ASSISTANCE CORPORATION 0.00 420,878.79 420,878.79
NELSON A ROCKEFELLER ESP PERFORMING ARTS CORPORATION 0.00 14,185.39 14,185.39
NY CONVENTION CENTER OPERATING CORPORATION 64,020,000.00 (3,815,044.88) *cr 60,204,955.12
NYS AFFORDABLE HOUSING DEVELOPMENT ACCOUNT 40,970,000.00 574,833.77 41,544,833.77
NYS ENERGY RESEARCH & DEVELOPMENT AUTHORITY 437,801,374.52 (2,373,736.42) *cr 435,427,638.10
NYS HOUSING FINANCE AGENCY 140,667,000.00 3,995,269.25 144,662,269.25
NYS HOUSING TRUST FUND 116,170,120.83 4,706,548.52 120,876,669.35
NYS INSURANCE DEPARTMENT 233,993,987.72 2,636,459.94 236,630,447.66
NYS JOB DEVELOPMENT AUTHORITY 21,834,000.00 390,380.28 22,224,380.28
NYS TAX & FINANCE
Excelsior Linked Deposit 48,642,603.00 0.00 48,642,603.00
Exchange Account 0.00 2,872.00 2,872.00
Off-Track Parimutuel Bet Tax Revenue Transfer Account 0.00 0.00 0.00
Parimutuel Revenue Transfer Account 0.00 0.00 0.00
Star Rebate Funding 0.00 (21,405,474.43) *cr
Stock Transfer Incentive Fund 1,445,000.00 47,225.07 1,492,225.07
Stock Transfer Tax Fund 0.00 1,478,788.38 1,478,788.38
NYS TEACHERS' RETIREMENT SYSTEM 21,568,738,322.63 (8,753,694.27) *cr 21,559,984,628.36
STATE INSURANCE FUND 0.00 9,404,360.27 9,404,360.27
STATE UNIVERSITY CONSTRUCTION FUND 0.00 299,911.41 299,911.41
WORKERS' COMPENSATION BOARD 1,100,623,122.02 (11,659,428.34) *cr 1,088,963,693.68
WORLD TRADE CENTER 0.00 228,087.15 228,087.15
TOTAL SOLE CUSTODY FUNDS 23,814,640,530.72 (15,746,278.33) 23,820,299,726.82

TOTAL JOINT CUSTODY AND SOLE CUSTODY FUNDS

190,075,275,666.72

(1,012,780,498.37)

189,083,900,642.78

The following General Checking Account funds had investment balances as of 03/31/2007:

FUND

SHORT TERM INVESTMENT POOL (c)

NYC GENERAL DEBT SERVICE FUNDS

PUBLIC ASSET FUND

OTHER FUNDS:
CITY OF TROY DEBT SERVICE FUND
HEALTH INCOME FUND - Regular
HEALTH INCOME FUND - NYC Veterans' Home
MENTAL HEALTH SERVICES FUND
RENSSELAER COUNTY REAL ESTATE TAX
ROSWELL PARK - Cancer Institute

TOTAL

PAR VALUE BALANCE

11,300,108,136.00
302,340,000.00
24,774,000.00

65,000.00
2,118,000.00
811,000.00
26,002,000.00
4,828,000.00
23,943,000.00

11,684,989,136.00

(*cr) MANAGED OVERDRAFT - Sufficient funds are deposited to pay checks as presented.

(a) The investments for essentially all joint custody funds within the General Checking account of the State are made on a consolidated basis through the Short Term
Investment Pool. The overall cash needs of the various funds are determined on a daily basis and the investment holdings of the Pool are adjusted accordingly to
meet such needs. The Short Term Investment Pool was designed to provide a more comprehensive approach to the cash management and investment of the

various funds of the State.

(b) Includes reinvestment of funds. Value for securities for the Common Retirement System reflect total investable assets are reported at fair value as of

March 31, 2007.

(c) Repurchase agreements are shown at par value of collateralized amount.



Financials

SUMMARY OF CASH
04/01/2006 - 03/31/2007

BALANCE RECEIPTS DISBURSEMENTS BALANCE
4/1/2006 AND TRANSFERS AND TRANSFERS 3/31/2007
JOINT CUSTODY
GENERAL CHECKING ACCOUNT (826,649,160.95) *cr  418,853,096,001.40 419,031,793,028.83 (1,005,346,188.38) *cr
COMMON RETIREMENT SYSTEM FUND (117,409.01) *cr 82,005,816.41 80,860,663.74 1,027,743.66
UNEMPLOYMENT INSURANCE FUND
Benefits Account 72,668,747.15 2,112,990,014.99 2,181,510,426.87 4,148,335.27
Individual & Family Grant Program 3,685,900.86 53,199,994.65 53,788,536.55 3,097,358.96
Occupational Training Account 41,128.56 13,710,870.40 13,713,468.51 38,530.45
TOTAL JOINT CUSTODY FUNDS (750,370,793.39) 421,115,002,697.85 421,361,666,124.50  (997,034,220.04)
TOTAL SOLE CUSTODY FUNDS (d) (20,809,869.26) 94,736,516,906.83  94,753,332,580.09 (37,625,542.52)
TOTAL ALL FUNDS (771,180,662.65) 515,851,519,604.68 516,114,998,704.59 (1,034,659,762.56)

(*cr) MANAGED OVERDRAFT - Sufficient funds are deposited to pay checks as presented.

(a) Comprised of the following Sole Custody Funds: Stock Transfer Funds, Workers' Compensation, State Insurance Fund-Disability Benefit

Fund-Tax Escrow Account, Insurance Department, Teachers' Retirement System, NYS Exchange and Star Rebate.
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The following publications (unless indicated) are available on the Web @
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2007

Taxable Sales and Purchases
County and Industry Data for March 2003 — February 2004
(January 2007)

NYS Tax Shelter Voluntary Compliance Initiative
October 1, 2005 through March 1, 2006
(January 2007)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 2003
(March 2007)

2003 NYS Corporate Tax Statistical Report
(March 2007)

Summary of Tax Provisions
in SFY 2007-08 Budget
(April 2007)

NY Adjusted Gross Income and Tax Liability
Analysis of 2004 State personal income tax returns by place of residence
(May 2007)

Taxable Sales and Purchases
County & Industry Data for March 2004 — February 2005
(June 2007)

Analysis of 2004 Personal Income Tax Returns
(June 2007)

New York State Empire Zone/
Qualified Empire Zone Enterprise Credits
2003 & 2004 Tax Years
(June 2007)



Report on the Empire State
Film Production Tax Credit
(June 2007)

Real Property Circuit Breaker Tax Credit
2005 Credit Use by County
(July 2007)

The New York State Child and Dependent Care Credit
Background and Statistical Analysis For Tax Year 2005
(August 2007)

Small Business Report:
Statistics for Tax Year 2003
(August 2007)

Earned Income Tax Credit
Analysis of Credit Claims for 2005
(August 2007)

Handbook of New York State and Local Taxes
(September 2007)

2006

New York State Tax Collections
Statistical Summaries and Historical Tables
(December 2006)

Streamlining New York’s Sales Tax:
Examining Requirements for Compliance with the
Streamlined Sales and Use Tax Agreement
(October 2006)

Handbook of New York State and Local Taxes
(October 2006)

Real Property Circuit Breaker Tax Credit
2004 Credit Use by County
(October 2006)

NYS Sales Tax Medicaid
Intercept Option
(September 2006)



Summary of Tax Provisions
in SFY 2006-07 Budget
(September 2006)

NY Adjusted Gross Income & Tax Liability
(September 2006)

Earned Income Tax Credit
Analysis of Credit Claims for 2004
(September 2006)

NYS Empire Zone/Qualified Empire Zone
Enterprise Credits
(May 2006)

Report on the Empire State Film
Production Tax Credit
(March 2006)

2006-2007
NYS Tax Expenditure Report
(February 2006)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 2002
(February 2006)

2002 NYS Corporate Tax Statistical Report
(March 2006)

Taxable Sales and Purchases
County & Industry Data for March 2002 — February 2003
(June 2006)

Analysis of 2003 Personal Income Tax Returns
(July 2006)

2005

2005-2006
NYS Tax Expenditure Report
(February 2005)

Taxable Sales and Purchases
County and Industry Data for March 2001-February 2002
(March 2005)



Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 2001
(March 2005)

2001 NYS Corporate Tax Statistical Report
(March 2005)

2003-2004 NYS Tax Collections
Statistical Summaries and Historical Tables
(March 2005)

NYS Tax Sourcebook
(April 2005)

Earned Income Tax Credit
Analysis of Credit Claims for 2003
(April 2005)

Summary of Tax Provisions in
2005-2006 Budget
(May 2005)

Analysis of 2002 Personal Income Tax Returns
(July 2005)

NY Adjusted Gross Income & Tax Liability-Analysis
Of 2000 PIT Returns By Place of Residence
(September 2005)

Real Property Circuit Breaker Tax Credit
2003 Credit Use by County
(September 2005)

2004-2005 NYS Tax Collections
Statistical Summaries & Historical Tables
(October 2005)

Handbook of NYS & Local Taxes
(November 2005)

Small Business Report:
Statistics for Tax Year 2001
(November 2005)

NYS Child & Dependant Care Credit
Background & Statistical Analysis — 2002
(December 2005)



2004

2002-2003 NYS Tax Collections
Statistical Summaries and Historical Tables
(January 2004)

2004-2005
NYS Tax Expenditure Report
(February 2004)

NY Adjusted Gross Income and Tax Liability
Analysis of 2000 State Personal Income Tax Returns
By Place of Residence
(March 2004)

Tax Amnesty
Review of NYS’s 2002-2003 Amnesty Program
(March 2004)

Taxable Sales and Purchases
County and Industry Data for March 2000-February 2001
(April 2004)

Earned Income Tax Credit
Analysis of Credit Claims for 2002
(June 2004)

NYS Tax Sourcebook
(June 2004)

Analysis of 2001 Personal Income Tax Returns
(June 2004)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 2000
(June 2004)

2000 NYSS Corporate Tax Statistical Report
(July 2004)

Summary of Tax Provisions 2004-2005
(July 2004)

Handbook of NYS and Local Taxes
(August 2004)



NY Adjusted Gross Income and Tax Liability
(September 2004)

Real Property Circuit Breaker Tax Credit
2002 Credit Use by County
(December 2004)

2003

1998 - NYS Corporate Tax
Statistical Report
(January 2003)

Real Property Circuit Breaker Tax Credit
2000 Credit Use by County
Includes 1999 Credit Use
(January 2003)

2001-2002 NYS Tax Collections
Statistical Summaries and Historical Tables
(January 2003)

Handbook of NYS and Local Taxes
(February 2003)

NYS Tax Sourcebook
(March 2003)

2003-2004
NYS Tax Expenditure Report
(March 2003)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 1999
(May 2003)

Taxable Sales and Purchases County and Industry Data for
March 1999 - February 2000
(May 2003)

NY Adjusted Gross Income and Tax Liability
Analysis of 1998 State Personal Income Tax Returns
By Place of Residence
(May 2003)



1999 - NYS Corporate Tax
Statistical Report
(June 2003)

Handbook of NYS and Local Taxes
(July 2003)

NYS Clothing Exemption
(September 2003)

Earned Income Tax Credit
Analysis of Credit Claims for 2001
(September 2003)

Analysis of 2000 Personal Income Tax Returns
(September 2003)

Real Property Circuit Breaker Tax Credit
2001 Credit Use by County
(November 2003)

NYS Child and Dependent Care Credit
Background and Statistical Analysis for 2001
(December 2003)

2002

2000-2001 NYS Tax Collections
Statistical Summaries and Historical Tables
(January 2002)

NY Adjusted Gross Income and Tax Liability
Analysis of 1998 State Personal Income Tax Returns
By Place of Residence
(January 2002)

Taxable Sales and Purchases
County and Industry Data for
September 1999 - February 2000
(January 2002)

2002-2003
NYS Tax Expenditure Report
(February 2002)

Handbook of NYS and Local Taxes
(February 2002)



Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 1998
(March 2002)

NYS Tax Sourcebook
(March 2002)

Summary of Tax Provisions in SFY 2002-03 Budget
(June 2002)

Earned Income Tax Credit
Analysis of Credit Claims for 2000
(June 2002)

NYS Estate Tax
SFY 2000-01
Analysis of Tax Returns
(June 2002)

Handbook of NYS and Local Taxes
(August 2002 - Revised)

Summary of Tax Provisions in SFY 2002-03 Budget
(October 2002)

Analysis of 1999 Personal Income Tax Returns
(November 2002)

2001

Local Telecommunications Taxes and Fees
in NYS
(January 2001)

2001-2002
NYS Tax Expenditure Report
(February 2001)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 1997
(February 2001)

Taxable Sales and Purchases
County and Industry Data for
September 1998 - February 1999
(February 2001)



Real Property Circuit Breaker Tax Credit
1998 Credit Use by County
Includes 1996 and 1997 Credit Use
(February 2001)

1999-2000 NYS Tax Collections
Statistical Summaries and Historical Tables
(March 2001)

1996 NYS Corporate Tax Statistical Report
(March 2001)

Taxable Sales and Purchases
County and Industry Data for
March 1999 - August 1999
(June 2001)

NYS Tax Sourcebook
(July 2001)

Analysis of 1998 Personal Income Tax Returns
(August 2001)

NYS Estate Tax
SFY 1999-00
Analysis of Tax Returns
(August 2001)

Earned Income Tax Credit
Analysis of Credit Claims for 1999
(October 2001)

2000

2000-2001
NYS Tax Expenditure Report
(February 2000)

1998-99 NYS Tax Collections
Statistical Summaries and Historical Tables
(March 2000)

Small Business Report:
Statistics for Tax Year 1996
(March 2000)



Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 1996
(April 2000)

Summary of Tax Provisions in SFY 2000-01 Budget
(May 2000)

Analysis of 1997 Personal Income Tax Returns
(June 2000)

Income Tax Reduction Act of 1995
Benefit to New Yorkers
(June 2000)

Earned Income Tax Credit
Analysis of Credit Claims for 1998
(July 2000)

NYS Estate Tax
SFY 1998-99
Analysis of Tax Returns
(August 2000)

Summary of Tax Provisions in SFY 2000-01 Budget
(Including Multi-Year Revenue Impacts of Tax Actions)
(August 2000)

NY Adjusted Gross Income and Tax Liability
Analysis of 1997 State Personal Income Tax Returns
By Place of Residence
(October 2000)

1999

The Temporary Clothing Exemptions
Statistical Analysis of the Temporary Sales Tax Exemptions
For Clothing Sales in NYS
(January 1999)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 1995
(January 1999)

Small Business Report
Statistics for Tax Year 1995
(January 1999)



NYS 1999-2000 Tax Expenditure Report
(February 1999)
(Available in Hard Copy Only)

NY Adjusted Gross Income and Tax Liability
Analysis of 1996 State Personal Income Tax Returns
By Place of Residence
(February 1999)

1997-98 NYS Tax Collections
Statistical Summaries and Historical Tables
(February 1999)

Earned Income Tax Credit
Analysis of Credit Claims for 1997
(March 1999)

NYS Estate Tax
SFY 1997-98
Analysis of Tax Returns
(April 1999)

Analysis of 1996 Personal Income Tax Returns
Profile of Income, Deductions, Credits and Tax
(May 1999)

Taxable Sales and Purchases
County and Industry Data for
September 1997 - February 1998
(June 1999)

1995 NYS Corporate Tax Statistical Report
(August 1999)

Real Property Circuit Breaker Tax Credit
1995 Credit Use by County
(August 1999)

Summary of Tax Provisions in SFY 1999-2000 Budget
(September 1999)

Taxable Sales and Purchases
County and Industry Data for
March 1998 - August 1998
(November 1999)



NYS Tax Sourcebook
(November 1999)

1998

NY Adjusted Gross Income and Tax Liability
Analysis of 1995 State Personal Income Tax Returns
By Place of Residence
(January 1998)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 1994
(January 1998)

NYS 1998-1999 Tax Expenditure Report
(February 1998)
(Available in Hard Copy Only)

1990-1994

NYS Corporate Tax Statistical Report
(February 1998)

Taxable Sales and Purchases

County and Industry Data for

August 1996 - February 1997
(February 1998)

Earned Income Tax Credit
Analysis of Credit Claims for 1996
(February 1998)

NYS Estate Tax SFY 1996-97
Analysis of Tax Returns
(April 1998)

Real Property Circuit Breaker Tax Credit
1994 Credit Use by County
(April 1998)

Analysis of 1995 Personal Income Tax Returns
Profile of Income, Deductions, Credits and Tax from Taxable Returns
(May 1998)



NYS Tax Sourcebook
(July 1998)
(Available in Hard Copy Only)

Summary of 1998-99 Tax Provisions
(August 1998)

Tax Amnesty
Review of NYS’s 1996-1997 Amnesty Program
(August 1998)

Taxable Sales and Purchases
County and Industry Data for
March 1997 - August 1997
(September 1998)

1997

Improving NYS’s Telecommunications Taxes
Final Report and Recommendations
(January 1997)

Taxable Sales and Purchases

County and Industry Data for

March 1995 - February 1996
(January 1997)

NYS Estate Tax SFY 1995-96
Analysis of Tax Returns
(January 1997)

NYS 1997-1998 Tax Expenditure Report
(February 1997)
(Available in Hard Copy Only)

Earned Income Tax Credit
Analysis of Credit Claims for 1995
(February 1997)

NY Adjusted Gross Income and Tax Liability
Analysis of 1994 State Personal Income Tax Returns
By Place of Residence
(April 1997)

Analysis of 1994 Personal Income Tax Returns
Profile of Income, Deductions, Credits and Tax from Taxable Returns
(April 1997)



NYS Tax Sourcebook
(May 1997)
(Available in Hard Copy Only)

Taxable Sales and Purchases
County and Industry Data for
March 1995 - August 1996
(July 1997)

Summary of 1997-98 Tax Provisions
(September 1997)

1996-97 NYS Tax Collections
Statistical Summaries and Historical Tables
(October 1997)

The Temporary Clothing Exemption
Analysis of the Effects of the Exemption on Clothing Sales in NY'S
(November 1997)

1996

State Tax on Motor Vehicle Damage Awards
Evaluating the Impact and Cost-Effectiveness of Article 15
(January 1996)

NYS 1996-1997 Tax Expenditure Report
(January 1996)
(Available in Hard Copy Only)

NYS Estate Tax SFY 1994-95
Analysis of Tax Returns
(January 1996)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 1992
(January 1996)

The Effectiveness of the ITC
An Evaluation of NY’s Investment Tax Credit
(February 1996)

Earned Income Tax Credit
Analysis of Credit Claims for 1994
(February 1996)



Real Property Circuit Breaker Tax Credit
1993 Credit Use by County
(April 1996)

NYS Tax Source Book
(April 1996)
(Out of Print)

Taxable Sales and Purchases County and Industry Data for
September 1994 - August 1995
(June 1996)
(Available in Hard Copy Only)

NY Adjusted Gross Income and Tax Liability
Analysis of 1993 State Personal Income Tax Returns
By Place of Residence
(July 1996)

Summary of 1996-97 Tax Provisions
(August 1996)
(Available in Hard Copy Only)

Analysis of 1993 Personal Income Tax Returns
Profile of Income, Deductions, Credits and Tax from Taxable Returns
(August 1996)

Improving NYS’s Telecommunications Taxes
A Background Study and Status Report
(August 1996)

1995-96 NYS Tax Collections
Statistical Summaries and Historical Tables
(November 1996)

NYS Corporate Tax Statistical Report
(November 1996)

Recent Trends in Article 9-A Collections and Liability
(November 1996)
(Available in Hard Copy Only)

Analysis of Article 9-A
General Business Corporation Franchise Tax Credits for 1993
(December 1996)



1995

NYS Tax Source Book
(January 1995)
(Available in Hard Copy Only)

NYS 1995-1996 Tax Expenditure Report
(February 1995)
(Available in Hard Copy Only)

NYS Adjusted Gross Income
and Tax Liability for 1992
By County of Residence
(February 1995)
(Available in Hard Copy Only)

1992 Real Property Circuit Breaker
Tax Credit Use in NYS
(April 1995)

Franchise Tax on Banking Corporations
Analysis of Tax Return and Audit Data
(April 1995)

NYS Corporate Tax Statistical Report
(May 1995)

Analysis of 1992 Personal Income Tax Returns
(May 1995)

NYS 1995-96 Tax Provisions
(June 1995)
(Available in Hard Copy Only)

Taxable Sales and Purchases Subject to Use Tax
By County and Industry for Selling Periods
September 1993 through August 1994
(June 1995)

(Available in Hard Copy Only)

State Tax on Motor Vehicle Damage Awards
Preview of Compliance Issues and Taxpayer Impacts
Under Study in Article 15
(November 1995)

(Available in Hard Copy Only)



Targeted Tax Amnesty
Review of NYS’s 1994 Amnesty Program
(December 1995)

Progressive Improvement
The Impact of Income Tax Cuts on NY’s Taxpayers
and Tax Competitiveness
(December 1995)
(Available in Hard Copy Only)

1994-95 NYS Tax Collections
Statistical Summaries and Historical Tables
(December 1995)

Taxable Sales and Purchases County and Industry Data for
March 1994 - February 1995
(December 1995)
(Available in Hard Copy Only)
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